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SUBJECT: STEEL PROSPECTING FOR GOLD IN PAPUA NEW GUINEA 

1. SUMMARY: U.S. STEEL REPRESENTATIVES SPENT THE WEEK OF 
APRIL 7-1 1 IN PORT MORESBY DISCUSSING COMPANY’S MINERAL 
CONCESSIONS ON THE NORTHWESTERN COAST OF NEW GUINEA. IN- 
DICATIONS ARE FAVORABLE FOR DEVELOPMENT OF A SIGNIFICANT 
GOLD DEPOSIT, AND U.S. STEEL IS CONCERNED, GIVEN THE 
KENNECOTT OK TEDI TALKS BREAKDOWN, THAT IT MAY HAVE SIMILAR 
PROBLEMS IN NEGOTIATION A SATISFACTORY DEAL FOR EXPLOITING 
THE DEPOSITS. TALKS WITH HIGH LEVEL GPNG OFFICIALS ALLAYED 
THEIR CONCERN TO SOME EXTENT. END SUMMARY. 

2. MR. D. H. HASE, MANAGER OF EXPLORATION-OCEANIA FOR U.S. 

STEEL INTERNATIONAL, TOLD CONGEN OFFICER EXPLORATION OF THE 
MINERAL DEPOSITS ON THE NORTHWESTERN NEW GUINEA COAST HAD 
REACHED THE POINT WHERE HIS COMPANY WANTED INFORMAL 
ASSURANCES THAT THE GOVERNMENT WAS INTERESTED IN 
NEGOTIATING A SATISFACTORY AGREEMENT ON MINERAL EXPLOI- 
TATION. IN TALKS WITH GPNG OFFICIALS WHICH INCLUDED 

CHIEF MINISTER MICHAEL SOMARE, MINISTER OF FINANCE 
JULIUS CHAN, NATIONAL INVESTMENT AND DEVELOPMENT 
AUTHORITY OFFICIALS AND OFFICIALS OF THE DEPARTMENT 
OF MINERALS AND ENRGY, DURING THE WEEK. HASE RECEIVED 
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SUFFICIENT ASSURANCE OF A SYMPATHETIC HEARING FROM THE 
GOVERNMENT THAT HE SAID THE COMPANY WILL CONTINUE ITS 
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EXPLORATORY WORK. 

3. FORMAL NEGOTIATIONS WILL COMMENCE BETWEEN U.S. STEEL 
AND THE GPNG WITHIN SIX TO TWELVE MONTHS. HASE STATED 
THAT GOVERNMENT OFFICIALS WERE CONCERNED ABOUT THE 
KENNECOTT NEGOTIATION BREAKDOWN AND THE EFFECT IT 
WOULD HAVE ON THE FOREIGN INVESTMENT CLIMATE. HE 
BELIEVES THE GOVERNMENT IS PREPARED TO SOFTEN ITS 
POSITION IN ORDER TO COUNTERACT THE NEGATIVE IMPACT 

OF THE KENNECOTT TURNDOWN. 

4. COMMENT: CONGEN OFFICER CAUTIONED HASE NOT TO 
RELY TOO HEAVILY ON INFORMAL GENERALIZED ASSURANCES 
FROM GPNG OFFICIALS AT THIS TIME. ALTHOUGH GOVERNMENT 
MAY BE FEELING THE PRESSURE BECAUSE OF ITS TOUGH 
NEGOTIATING POSITION RE KENNECOTT, WE DO NOT BELIEVE 
IT WILL SOON SOFTEN THAT POSITION. HASE SHOWED HIMSELF 
TO BE CLEAR-EYED AND AWARE OF BOTH THE POSSIBILITIES OF 
THE GOLD STRIKE AND PROBLEMS ARISING FROM IT. END 
COMMENT. 

OLMSTED 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: STEEL, EXPLORATION, MINING CONCESSIONS, GOLD MINING, NEGOTIATIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 16 APR 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: MartinML 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975PORTM00334 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D7501 32-0267 
From: PORT MORESBY 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750444/aaaabotb.tel 

Line Count: 82 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: MartinML 
Review Comment: n/a 
Review Content Flags: 

Review Date: 03 JUL 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <03 JUL 2003 by ShawDG>; APPROVED <12 NOV 2003 by MartinML> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: STEEL PROSPECTING FOR GOLD IN PAPUA NEW GUINEA 
TAGS: EMIN, PP, (HASE, D H) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



